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silver was due to the fall in the gold prices of /-commodities, and to restore silver to its old gold value by increasing the demand for that metal necessitated the purchase of enough silver to cause a fall in silver prices in India and elsewhere of quite 30 per cent. This would have required the purchase not merely of the whole yearly production of silver, but probably of a certain amount of silver that would have been exported from the silver-standard countries. As there is always a large yearly consumption of silver in these countries for hoarding and for use as ornaments, I do not think the latter quantity would have been large, but it might have been of some magnitude for a time.
The Bimetallic tie had been broken at a very unfortunate time, namely, at a time when the production of gold was falling off arid special demands for that metal were about to be experienced while the production of silver was about to increase. As a consequence the purchases of silver by the United States of America had less effect than they otherwise would have had. In 1890 an Act was passed in the United States under which 4,500,000 ounces of silver were purchased every month and put into circulation at a ratio of sixteen to one as compared with gold. On 1st January, 1894, the amount of money put into circulation in this way in the form of Silver Certificates and Treasury